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Pre-requisites

Students should be familiar with basic concepts related to banking, finance and business environment.

Course Obijectives

e To provide the students with conceptual and pragmatic understanding about different services offered by

Non-Banking Financial Companies.
e To acquainted students the fundamentals of Mutual Fund and its structure in India.

Course Outcomes

On successful completion of the course, the students will be able to:

CO1 | Get acquainted with concepts of NBFCs as well as clarity of leasing and hire-purchase.

CO2 | Demonstrate their knowledge factoring, forfaiting and asset securitization services.

CO3 | Have conceptual clarity about mutual funds as one of the investment avenues with its working

mechanism.

CO4 | Understand the mutual fund schemes and its legal structure of mutual funds in India.

Theory Syllabus

Unit Content Hrs.

1 Basics of NBFCs, Leasing and Hire-Purchase 15
Definition of Non-banking Financial Companies (NBFCs), Types of NBFCs, Growth of
NBFCs, Regulations of NBFCs, Regulatory norms and directions for NBFCs.

Leasing: Concept, Classification, Advantages and Disadvantages of leasing.
Hire Purchase: Definition and essential of hire purchase; Difference between lease and hire
purchase.

2 Factoring, Forfaiting and Asset Securitization 15
Concept of factoring, Types of factoring, terms and conditions of factoring contract,
Factoring mechanism, Factoring charges, Export Factoring, Advantages of factoring.

Forfaiting: Meaning and Features of Forfaiting, Cost of Forfaiting Services, Mechanism of
Forfaiting Services, Differences between Factoring and Forfaiting Services

Asset Securitization: Concepts of asset securitization, benefits of Securitization, Types,
Structure and Process of Asset Securitization

3 Mutual Fund 15
Introduction and Meaning of Mutual Fund, Benefits of mutual funds, Mutual fund concepts,

Growth of mutual funds in India, Organization of mutual fund, Computation of NAV and
Taxation effect on Mutual Fund

4 Types of Mutual Fund Schemes and Legal Structure in India: 15

Types of Mutual Fund: Based on Structure (Open ended, Close ended and Interval funds),
Based on Investment Objectives (Debt, Equity and Hybrid Funds) and Based on Investment
Style (Passive and Active Funds)

Legal Structure: Key Constituents of a Mutual Fund, Organization Structure of AMC, Role
and Function of AMFI, Due Diligence Process by AMCs for Distributors of Mutual Funds,
AMFI Code of Conduct for Intermediaries

Exam: Theory 100%, Numerical 0%

Practical Content

1 Students are required to visit two (2) Commercial Banks and two (2) NBFCs to gather data on any two

types of loans (e.g., Personal Loan and Gold Loan). The collected data must be presented in a detailed




comparison table focusing on interest rates, processing fees, documentation, and disbursement
timelines.

2 | Collect factsheets for 10 diverse Mutual Funds (Equity, Debt, Hybrid, and ELSS). For each scheme,
provide a brief investment profile and a comparison table covering: Asset Class, Risk-o-meter,
Expense Ratio, Exit Load, and 1, 3, and 5-year historical returns.

Text Books
1 | Bharti, Pathak. Indian Financial System, 5/e. Pearson Education India.
Reference Books
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2 | Desai, Vasant. Fundamentals of the Indian Financial System: New Challenges, New Initiatives.
Himalaya Publishing House.

3 | Gordon, E., and K. Natarajan. Financial markets and services. Himalaya Publishing House.

4 Kannan, R., K. R. Shanmugam and Saumitra Bhaduri. Non-Banking Financial Companies Role in
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ICT/MOOCs Reference
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Mapping of CO with PO and PSO:

Course PO-CO Mapping PSO-CO Mapping
Outcome alalo |l v | w]| o
CONo. |1 Q101222282222 |2 |2 |20

Co1 2 |11}1(11|1}2 (3,21 |1|2)|3]3
COo2 2 |11}1(21|1}2 (3 ,2|1|1|2)|3]3
COo3 2 |12}1(11|2}|2 (31|12 |1)|3]3
CO4 2 |12 |1(2|1|2}|2 (31|12 |1)|3]3
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