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Subject  code 2IIIA06IFS Subject Name INDIAN FINANCIAL SYSTEMS 

Teaching scheme  Examination scheme (Marks) 

(Per week) Lecture(DT) Practical(Lab.) Total  CE SEE Total 

 L TU P TW      

Credit  4 0 0 0 4 Theory 60 40 100 

Hours 4 0 0 0 4 Practical - - - 

Pre-requisites: The students should possess basic understanding of financial terms and aware about financial market 

 

 

Objectives: The objective of this course is to understand the intricacies of the macro aspects of Indian Financial Systems 

and relating it with corporate decision-making 

 

Learning Outcomes: 

2IIIA06IFS.CO1: Explain the structure and functioning of financial systems and markets, and analyze the 
determinants and implications of interest rate variations in the Indian and global context. 
2IIIA06IFS.CO2: Illustrate the structure, functions, and interrelationships of various financial institutions and 
services operating within the money and capital markets. 
2IIIA06IFS.CO3: Analyze various financial instruments in money and capital markets, including securities, shares, 
debentures, and derivatives, and their role in investment and financing decisions. 
2IIIA06IFS.CO4: Evaluate the impact of financial sector reforms, emerging trends, and innovative instruments such 

as FinTech and venture capital on the evolving Indian financial system. 

Theory syllabus 

Unit Content Hrs 

1 

Financial Markets: Financial System and Financial Markets- Meaning, Types, Classification of Financial 

Markets,Interlinking Financial Market-Indian and Global Financial Markets.   

Interest Rate Structure: Meaning, types, differences, Differential Interest Rate, Causes of Variation of 

Interest Rate, Relationship between Interest Rate and Economic Progress, Administered and Market 

determined Interest Rate, Recent Changes in Interest Structure in India 

15 

2 

Financial Institutions: Broad Categories- Special Characteristics, Money Market Institutions, Capital 

Market Institutions, Commercial Banks, Development Banks, Non-Banking Financial Institutions, 

Insurance Companies, Stock Exchanges, Financial Services Institutions: Clearing Corporation of India Ltd, 

Discount and Finance House of India Ltd, National Securities Depository Ltd, Securities Trading 

Corporation of India Ltd. Credit Rating Institutions 

15 

3 

Financial Instruments: Commercial Papers, Certificate of Deposits, Treasury Bills, Commercial Bills, Gilt-

edged Securities, Equity Shares, Dematerialisation, Preference Shares, Debentures, Warrants and 

Convertibles, ADRs and GDRs, Derivatives- Options and Futures  

15 

4 
Indian Financial Sector Reforms: A Corporate Perspective Impact on Financial Sector Guidelines and 

Reforms on Companies, Stock Exchanges, etc 
15 



 

Current Developments in the Indian Financial System Current developments in the Indian Financial 

system/Financial Sector developments and Latest Financial Instruments, Financial sector in 21st Century: 

New-age financial services, FinTech Industry, Data Analytics and Financial Markets 

Venture Capital - Concept, Objectives, Development of Venture Capital in India, Venture Capital 

Investment process, Dis-investment Mechanism. 

 

Practical content 

 

Text Books 

1  

Bharati Pathak (2nd ed., 2008), The Indian Financial System: Markets, Institutions and Services, 
Pearson Education  

 

Reference Books 

1 Gurusamy, Financial Markets and Institutions, Thomson 

2 Gordon & Natrajan; Financial Markets and Services, Himalaya Publishing House 

3 Srivastava, Management of Indian Financial Institutions, Himalaya Publishing  

4 LM Bhole, Financial Institutions and Markets, TMH  

5 Meir Kohn, Financial Institutions and Markets, Oxford 

6 
Saunders, Anthony, Cornett, Marcia Millon (5th ed., 2005). Financial Institutions Management Tata McGraw 

Hill 

7 Bhalla, L.K. (4th ed., 2004). Financial Institutes & Markets. Tata McGraw Hill. 

8 Khan M.Y.-Indian Financial System 

 

Evaluation scheme:  

                       Component:                               Weightage:   

1. University Exam:                     40% (As per Exam Scheme 60:40)                            

2. Mid Semester Exam:                       As per Exam Scheme (30%) 

3. Continuous internal evaluation:   As per Exam Scheme (30%) 

i. Quiz    15% 

ii. Assignment & Viva  15% 

  

Note:  

Version 1.0.0.0 (First Digit= New syllabus/Revision in Full Syllabus, Second Digit=Revision in Teaching Scheme, Third 

Digit=Revision in Exam Scheme, Forth Digit= Content Revision) 

L=Lecture, TU=Tutorial, P= Practical/Lab., TW= Term work, DT= Direct Teaching, Lab.= Laboratory work 

CE= Continuous Evaluation, SEE= Semester End Examination 

 

 

 

 

 



 

 

Mapping of CO with PO and PSO: 

 

 

Semester 3: Course Name:2IIIA06IFS INDIAN FINANCIAL SYSTEMS 

Course outcomes PO1 PO2 PO3 PO4 PO5 PO6 PO7 

2IIIA06IFS.CO1 3 3 0 3 0 1 1 

2IIIA06IFS.CO2 3 2 0 2 0 2 1 

2IIIA06IFS.CO3 3 3 1 2 1 1 1 

2IIIA06IFS.CO4 3 3 2 3 1 2 3 

Semester 3: Course Name: 2IIIA06IFS INDIAN FINANCIAL SYSTEMS 

Course outcomes PSO1 PSO2 PSO3 

2IIIA06IFS.CO1 2 1 2 

2IIIA06IFS.CO2 2 0 2 

2IIIA06IFS.CO3 2 1 2 

2IIIA06IFS.CO4 3 3 3 


